
Loan term Interest  Total amount owing  

1 year $4,420 $54,420 

2 years $9,230 $59,230 

10 years $66,632 $116,632 
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What is a reverse mortgage?

A reverse mortgage allows you to borrow money using the equity in your home as security. The loan may be taken 
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other loan, but you usually don’t need to make repayments while you live in your home. The loan must be repaid in 
full if you sell your home or die or, in most cases, if you move into aged care. Typically, you are charged a higher 
interest rate on a reverse mortgage than for a standard home loan.

How will I be charged interest?

You will be charged interest on the loan amount you borrow. Fees and interest are added to the loan balance as you 
go, and the interest compounds. This means you will pay interest on your interest, plus on any fees or charges 
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more the interest compounds and the bigger the amount you will have to repay.  
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money you borrow, the interest rate and how long you have the loan, and the value of your home when it is sold. 

To understand how a reverse mortgage works, let’s say the value of your home is $450,000 and you take out a 
reverse mortgage of $50,000, leaving you with $400,000 in equity. 

What if the value of your home stays the same?
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KEY INFORMATION ABOUT REVERSE MORTGAGES 



A REVERSE MORTGAGE MAY NOT BE SUITABLE FOR EVERYONE. WHAT ARE 

THE ISSUES TO CONSIDER IN DECIDING IF IT IS RIGHT FOR YOU? 
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your future choices?

When thinking about a reverse mortgage, you need to consider both your current and 
future needs. The more you borrow now, and the younger you are when you borrow 
it, the less equity you will have in your home to pay for your needs as you age.  How 
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How much will you have to 
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will depend on how much money you borrow, the interest rate and how long you 
have the loan, and the value of your home when it is sold.

Will I owe more than what 

my home is worth?

By law, lenders must guarantee that when your reverse mortgage contract ends and 
your home is sold to repay the loan, you will not have to pay back more than the 
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mortgage contracts may protect the rights of the other resident by allowing them to 
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before taking out a reverse mortgage.

Will you be able to leave 

your children an 

inheritance?

A reverse mortgage will reduce the amount of equity in your home you can leave to 
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for your needs. These can include downsizing, making arrangements with other family  
&-&2-/"(#!++-""*)7#7,;-/)&-).#2-)-F."(#$,!)"#P"%+4#!"#.4-#'-)"*,)#$,!)"#"+4-&-R#
using savings or selling other assets or home reversion schemes.  
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